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Great changes have taken place in our life.
Radical transformations have altered the ap-
pearance of the modern world. The people’s age*
old aspirations for freedom, independence and
happiness, and their resolute determination to
shape their own future, serve as the driving
force of these dynamic developments. We not?
with pride in our native land that Uzbekistan
was one of the first Republics in the former
Union to proclaim its objective to achieve ge-
nuine independence, was the first to introduce
a presidential form of government, proceed
with large-scale reforms and radical transfor-
mations for the betterment of society.

The inalienable right of the Uzbek people
to self-determination was realized on August
31,1991 with the proclamation of independence
of the Republic of Uzbekistan. An ancient dream
has come true: Uzbekistan has peacefully,
through parliamentary means, acquired genui-
ne statehood. This is the most significant
event in the centuries-long history of the na-
tion. The will of the multi-national popula-
tion of the Republic has been ensured by the
constitutional law “On the Fundamentals of
State Independence of the Republic of Uzbe-
kistan” and found its unequivocal confirma-
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lion in a nation-wide referendum. This his-
torical landmark will be inscribed in Ictters-ot-
gold in the annals of our state.

Life itself has convincingly and vividly
shown the correctness of the objectives outlin-
ed and the guidelines chosen. Much of what
we have failed to achieve for centuries has
been attained during the first year of our Re-
public’s independence. The people of Uzbek-
istan have Dbecome the true masters of the
tremendous wealth of their native land: the
Republic’s mines, refineries, gold reserves,
natural resources, and the land itself. Eco-
nomic, scientific, technical and intellectual
potential — created by the labor of many ge-
nerations — all this is national property as
well and serves to guarantee the well-being of
the people, providing a basis for social pro-
gress, prosperity and the might of the state.

The state’s responsibility to safeguard the
indivisibility of the territory of the Republic,
its economic potential and the inviolability of
its frontiers has become an established prin-
ciple.

The rule of law, which guides democratic
societies, is actively implemented in the Re-
public. The vices of the former totalitarian re-
gime are gradually being eliminated. /1 multi-
party system and the tolerance of diverse ideas
and viewpoints are now perceived as a mat-
ter-of-course. The dictate of a single ideology
has been eliminated. Human values, univer-
sally recognized norms of genuine democracy,
freedom and human rights arc gaining pre-
eminence.



the division of legislative, executive and
judicial authority is recognized as a guiding
principle. The people of Uzbekistan make up
a genuine source of state power, participa-
ting in government both directly and through
their elected representatives, the people’s de-
puties.

The Parliament of the Republic uses its
legislative authority to secure a legal founda-
tion for the newly independent state. An up-
dated and more efficient system of adminis-
tration, focussing on the presidential form of
government, has been introduced in the coun-
try. Local administration at the provincial,
district and municipal levels has been reor-
ganized under the jurisdiction of hokims
(governors and mayors). The judicial system
has been reformed to ensure the supremacy of
the rule of law and the equality of all citizens
before the law. All these components assure
citizens of a civilization characterized by
establishment of law and order, strict enforce-
ment, self-discipline and personal responsi-
bility.

The process of shaping the organizational
structures which constitute and effect the
state sovereignty of Uzbekistan is in pro-
gress. Ministries of Defence, External Econo-
mic Relations, National Security and State
Customs have been created. The very first
Committees of the Management of State Pro-
perty and Privatization, Precious Metals, Sci-
ence and Technology, Academic Accreditation
have been established in the Republic. The
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functions of the central economic agencies
have been radically altered.

Reorganization of the banking system has
taken the Central Bank out of governmental
control and brought about the establishment
of the National Bank for External Economic
Activities. Numerous branch ministries and
departments have been dissolved. The Na-
tional Air Company “Uzbekistan Havo Yollari”,
Information Agency, Film Company and other
state services now operate independently.

The Uzbek people’s aspiration for indepen-
dence has found support and understanding in
the world community and with the international
public. One hundred and twenty-five coun-
tries of the world have recognized our sover-
eignty and more than forty foreign coun-
tries have established diplomatic relations
with Uzbekistan. The Republic of Turkey, the
United States of America, the Republic of In-
dia, France, Germany are among those coun-
tries which have opened their embassies in
Tashkent. Negotiations are in progress with a
number of foreign countries on the exchange
of diplomatic missions.

On March 2, 1992 Uzbekistan was admit-
ted to the United Nations as a full-fledged
member. The Republic joined the Helsinki
process by signing the Final Act of the Confe-
rence on Security and Cooperation in Europe.
All this marks a qualitative advance in the
development of the Republic and opens up
new and dynamic opportunities for interna-
tional economic, scientific and cultural coope-
ration.



Today Uzbekistan is a member of a num-
ber of leading international economic and fis-
cal associations, among them Organizations
for Economic Cooperation (OEC), the Euro-
pean Bank for Reconstruction and Develop-
ment. Applications for membership have been
submitted to the International Monetary Fund,
the International Bank for Reconstruction and
Development, the International Labor Orga-
nization, the World Health Organization and
other Associations. Uzbekistan has also join-
ed the Non-Aligned Movement and forwarded
applications to the United Nations Economic
and Social Commission for Asia and the Pa-
cific (ESCAP) and other international organi-
zations.

The state independence of Uzbekistan and
its international recognition means that, from
now on, the Republic will pursue an indepen-
dent domestic and foreign policy, establishing
direct relations for the mutual benefit of the
parties involved. It has now become truly pos-
sible to achieve substantial progress which
takes into consideration the national interests
of the people — their outlook, traditions and
customs — as well as their vast potential and
resources.

Our society today has reachcd an historic
crossroads: it is imperative to lay the ground-
work for the national, administrative, social,
economic, spiritual and moral transformation
of the Republic. This difficult moment in our
history requires a responsible approach. Not
only does our future depend on this, but that
of our children, grandchildren and generations



functions of the central economic agencies
have been radically altered.

Reorganization of the banking system has
taken the Central Bank out of governmental
control and brought about the establishment
of the National Bank for External Economic
Activities. Numerous branch ministries and
departments have been dissolved. The Na-
tional Air Company “Uzbekiston Havo Yollari”,
Information Agency, Film Company and other
state services now operate independently.

The Uzbek people’s aspiration for indepen-
dence has found support and understanding in
the world community and with the international
public. One hundred and twenty-five coun-
tries of the world have recognized our sover-
eignty and more than forty foreign coun-
tries have established diplomatic relations
with Uzbekistan. The Republic of Turkey, the
United States of America, the Republic of In-
dia, France, Germany are among those coun-
tries which have opened their embassies in
Tashkent. Negotiations are in progress with a
number of foreign countries on the exchange
of diplomatic missions.

On March 2, 1992 Uzbekistan was admit-
ted to the United Nations as a full-fledged
member. The Republic joined the Helsinki
process by signing the Final Act of the Confe-
rence on Security and Cooperation in Europe.
All this marks a qualitative advance in the
development of the Republic and opens up
new and dynamic opportunities for interna-
tional economic, scientific and cultural coope-
ration.



Today Uzbekistan is a member of a num-
ber of leading international economic and fis-
cal associations, among them Organizations
for Economic Cooperation (OEC), the Euro-
pean Bank for Reconstruction and Develop-
ment. Applications for membership have been
submitted to the International Monetary Fund,
the International Bank for Reconstruction and
Development, the International Labor Orga-
nization, the World Health Organization and
other Associations. Uzbekistan has also join-
ed the Non-Aligned Movement and forwarded
applications to the United Nations Economic
and Social Commission for Asia and the Pa-
cific (ESCAP) and other international organi-
zations.

The state independence of Uzbekistan and
its international recognition means that, from
now on, the Republic will pursue an indepen-
dent domestic and foreign policy, establishing
direct relations for the mutual benefit of the
parties involved. It has now become truly pos-
sible to achieve substantial progress which
takes into consideration the national interests
of the people — their outlook, traditions and
customs — as well as their vast potential and
resources.

Our society today has reachcd an historic
crossroads: it is imperative to lay the ground-
work for the national, administrative, social,
economic, spiritual and moral transformation
of the Republic. This difficult moment in our
history requires a responsible approach. Not
only docs our future depend on this, but that
of our children, grandchildren and generations

7



to come. This is the period which will deter-
mine how soon the Republic will be able to
get over the current crisis, eliminate the defi-
ciencies of the past totalitarian system and
join the ranks of advanced, civilized nations.
There is long way to go.

Only a strong, democratic, law-governed
secular society with a stable free-market eco-
nomy and open foreign policy will guarantee
sustained growth in the living standard of the
people of Uzbekistan. Only such a society can
protect their rights and freedoms, reinvigorate
their national traditions and culture, and ad-
vance the spiritual and moral development of
humanity.

THE ROAD WE TAKE: CONDITIONS
AND PREREQUISITES

World experience proves that statehood,
national and social liberation, have never been
won anywhere in a simple or easy fashion.
Immediately after gaining independence every
state searched for its own model of building
a new society. This approach was predetermined
by the socio-economic and political situa-
tion, by the relationships among people, by
their world outlook and religious convictions,
by their psychology and norms of behaviour.
There are various models of social advance-
ment in the world. We may cite many exam-
ples: Turkey, South Korea, Sweden and the
experiences of a number of Muslim and newly
industrialized countries. The reconstruction



of national economies in Europe and Japan
after the World War Il also offer insight.

Uzbekistan will make every possible use
of the best and most dynamic experiences of
other countries which are applicable to the condi-
tions in our Republic. But there can be no talk
about blindly imitating another nation’s exam-
ple, even if it has yielded positive results. The
effect of concrete prescriptions and methods
are attainable solely under those conditions
specific to the country for which they were de-
signed.

While not rejecting that which has proven
effective for other nations, the Republic em-
braces the principle of choosing its own path
of social, economic, political and legal develop-
ment. This results from an understanding of
the mistakes and errors of the past and cur-
rently emerging views on various forms of
government. This is a realistic assessment of
present-day social conditions and the Uzbek
people’s desire for social progress and a de-
cent life for all.

It must be emphasized that the main rea-
son for choosing a distinct road is to ensure
a normal and civilized evolutionary transition
of society without any pseudo-revolutionary

leaps, tragic consequences or devastating so-
cial shocks. The impact of decades-long indoc-
trination which forced alien concepts into
mind-set of the populace can hardly be erased
in one stroke. The people must first be convin-
ced of the need for reform and transformation,
shifting priorities and motivating the labor
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force, thus preventing destabilization and so-
cial conflict.

The unique nature of our social and eco-
nomic problems require a specialized approach
to their resolution, one that takes into account
our national way of life and the oriental ori-
gin of our civilization.

Uzbekistan’s road to genuine independence
depends on a thorough comprehension of the
following conditions which influence the deve-
lopment of the Republic.

First of all, we must consider the national
traits of the people, their mentality, customs,
and traditions. Historically, a collective iden-
tity is inherent to the people of Uzbekistan
and is rooted in the traditionally communal
way of life. Human relations are characterized
by esteem for elders, concern for family and
children, openness in dealing with others, friend-
liness with people irrespective of their ethnic
origin, compassion for those less fortunate
and a readiness to assist and cooperate. Love
for the native Uzbek land, an eagerness to
work, a respect for knowledge, and esteem
for enlighteners typify the people of Uzbekistan.
Of major significance in the realization of do-
mestic and foreign policy is the role played
by “Islamic factor”. This element reveals itself
in the lifestyle and psychology of the people,
in the emergence of spiritual values and in
striving for rapprochement with nations pro-
fessing this religion.

Ancient history and culture, characterized
by profound contributions to world civilization
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made by native thinkers and philosophers of
the East, have a decisive impact on all aspects
of the life of people in this region. This invalu-
able heritage has shaped spiritual and moral
self-awareness and will influence future gene-
rations.

The demographic situation in the Republic
is characterized by a high rate of birth, resul-
ting in a significant annual increase of the pop-
ulation and labor force. More than half of
the total population resides in rural areas and
is primarily employed in agricultural produc-
tion. Sixty per cent of the population is under
the age of 25.

Traditionally the native residents of Uzbek-
istan are disposed to be bound to their fore-
fathers’ domicile and disinclined to migrate
elsewhere.

A feature distinctive of Uzbekistan is its
original ethnic structure. Although represent-
atives of more than a hundred nations and
ethnic groups — all with their own culture
and traditions — live on the territory of the
Republic, the majority of its inhabitants are
Uzbeks. The ethnic and cultural diversity of
Uzbekistan, combined with a growing feeling
of corporate identity and spiritual rejuvena-
tion, serve as a powerful impetus for reinvig-
oration, for creating the open society prere-
quisite for the Republic’s integration into the
world community.

The Republic has a strategic geographic lo-
cation. Historically, the territory of present-day
Uzbekistan was the crossroads of ancient trade-
routes, including the Great Silk Road, with



sustained exchange of contacts and mutual
enrichment of various cultures. Today, too,
Uzbekistan lies in the heart of former So-
viet Central Asia and, with its independent
power network and water supply systems, serves
as a bridge Dbetween the surrounding re-
publics. Uzbekistan is actively engaged in the
development of relations with foreign coun-
tries.

Nature and climate decisively influence the
options for implementing reforms in Uzbekis-
tan. The rural economy, based largely on arti-
ficial irrigation, is strictly limited to available
water resources. Cotton growing plays a lead-
ing role in agriculture and the national eco-
nomy as a whole. Among the sovereign Cen-
tral Asian Republics, Uzbekistan is a major
producer and supplier of this important stra-
tegic crop, with a huge potential for exporting
cotton and its by-products. Climatic conditions
are favorable for farm products such as fruit,
vegetables, silk-worm cocoons and other valu-
able agricultural produce in quantities suffi-
cient to meet demands in both foreign and do-
mestic markets.

Uzbekistan’s potential is strong enough to
secure the Republic’s political and economic
independence. Our land is rich in valuable
minerals and natural resources. This provides
a basis for deep structural transformations, de-
veloping those sectors of the economy in Uzbek-
istan which will secure access to world mar-
kets. Of crucial importance in this respect is
the opportunity to depart from the past eco-
nomic policy which concentrated on the pro-
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duction and export of raw materials. This ap
proaeh stunted the growth of our national eco-
nomy and led to dependency on other republics
for technology and resources — the result of
the one-sided policy conducted by the former
central government.

It is impossible to ignore the distinct mind-
set and values of the people inculcated during
the past decades. On the one hand, this men-
tality is characterized by the adherence to the
principles of social equality, secured employ-
ment, free education and medical services. On
the other hand, there is a sense of alienation
from the concept of private ownership along
with a psychological dependency on the state
— the legacy of a totalitarian, centralized bu-
reaucratic system.

All of the above conditions, both individ-
ually and intheir aggregate, determine the dis-
tinctive traits which influence the current do-
mestic and foreign policy of Uzbekistan.

Our path of reform and social progress is
a complex process encompassing all spheres of
life in the Republic — economic, political, so-
cial, spiritual, and cultural factors which de-
termine the domestic and foreign policy of Uz-
bekistan.

UZBEKISTAN: SOCIETY OF DEMOCRACY
AND SOCIAL JUSTICE

The guiding precepts of domestic and fo-
reign policy are determined by their final ob-
jective—the building of genuinely indepen-
dent Uzbekistan. The main task is the step-by-
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step transformation of the Republic into a just
society based on a family unit which is dili-
gent, prosperous and educated.

Uzbekistan is a state with promising future.
It is a sovereign, democratic, law-governed
state guided by the principles of humanism, a
state which ensures the rights and freedoms
of citizens irrespective of their ethnic origin,
religious beliefs, social status or political con-
victions.

The source of state power in the Republic
is the people themselves. Their will determines
policy which has to be channelled to secure
the well-being of every individual, and the so-
ciety as a whole, creating a decent life for all
citizens of Uzbekistan.

The political and administrative organiza-
tion of the reformed society must guarantee the
individual’s freedom of choice in political, eco-
nomic and social realms.

In the political sphere this connotes:

— the encouragement of the principles of
genuine democracy which reflect the experien-
ces of popular life, national and cultural tra-
ditions, and the interests of all social strata
and population groups in the Republic. The
people must have the right to participate in
government both directly and through their
elected representatives;

— the establishment of national statehood
on the basis of the division of legislative, exe-
cutive and judicial powers. This means reform-
ing the political system, limiting the autho-
rity of Republican and provincial administra-
tions, and creating just and humane laws. With-
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out strong executive powers, even decisions
adopted in the most democratic manner maybe
jeopardized. The development and strengthen-
ing of presidential powers ensures the reali-
zation of legislative decisions, protects the
rights and freedoms of citizens and assists the
iImplementation of political and economic re-
forms;

— the formation of a law-governed state
to ensure legal equality for all citizens, enforce
the supremacy of the law, and protect the in-
terests of society and the security of the peop-
le. The rule of law is indispensable for the
triumph of law and order, the priority of the
rights and freedoms of the individual, strict
law enforcement, self-discipline and personal
responsibility, and respect for the law and for
tradition;

— the realization of humane and patriotic
principles. Everyone born on Uzbek soil, every-
one living and working in Uzbekistan, deserves
the right to be an equal citizen of our Repub-
lic regardless of ethnic origin and convictions.
Since the territory of Uzbekistan is virtually
the only domain of Uzbek national statehood,
the Republic is called upon to become a cultu-
ral and spiritual center for all Uzbeks irres-
pective of their domicile. Citizenship in the
Republic will be open to all Uzbeks who them-
selves or whose predecessors had to emigrate
from Uzbekistan during the tragic circumstan-
ces of the past;

— the protection of the interests and the rights
of ethnic minorities by creating guarantees
for the preservation and development of their
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— creation of all necessary legal, socio-
economic and other such conditions for encou-
raging foreign investment, preferably in the
form of direct capital investment to stimulate
the establishment of joint ventures and secure
the protection of investors’ interests;

— immediate utilization of foreign credits
and foreign currency export earnings for the
purchase of essential food products, medicine
and technological equipment to equip enterpri-
ses processing farm produce and manufactur-
ing consumer goods;

— creation of basic laws regulating exter-
nal economic activities. Timely amendments
and practical corrections have already been
introduced into the “Law on Foreign Invest-
ments and their Guarantees”, as well as export
and import taxes. Draft laws on the Republic s
currency regulations, mortgages, customs code
and other aspects of the economy have been
submitted to Parliament for consideration;

— the training of qualified specialists in
the fields of diplomacy, international law, ex-
ternal economic activities, banking and other
new realms of endeavour; expanded study and
training opportunities for students and spe-
cialists at leading foreign educational and re-
search centers, foreign firms, banks and com-
panies;

— undertaking organizational moves to
join international economic and fiscal organi-
zations — the International Monetary Fund,
the International Bank for Reconstruction and
Development, and the Asian Development
Bank; establishment of contacts with the
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General Agreement on  Tarifts and
Trade, the European Economic Community,
etc.;

— the creation of an external economic in-
frastructure, specialized foreign trade, leasing,
consulting, and insurance companies; the de-
velopment of transportation and communica-
tion systems to further foreign contact and
trade; establishing representation abroad for
trade and information;

— the development of our own patent and li-
censing systems with subsequent ratification
of international agreements on the protection
of the intellectual property of citizens and legal
entities of the Republic. Gradual shift to inter-
national system of standardization and certi-
fication of output.

The realization of these tasks will help
create the economic and structural precondi-
tions for Uzbekistans integration into the
world economic community.

Our compatriots abroad might render great
assistance in the development of foreign rela-
tions and in the solution of a number of inter-
nal socio-economic problems. The Uzbek dias-
pora may well serve as a living link in the
establishment of economic, cultural and other
relations with foreign business circles.

History itself has assigned Uzbekistan an
important geographic location at the cross-
roads of major routes in Central Eurasia. This
enables us to advance a strategically promi-
sing principle of foreign policy, creating an
Eurasian economic and cultural bridge similar
to the “Great Silk Road" of the past.
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A SOCIAL-ORIENTED MARKET ECONOMY:
THE ESSENCE OF INDEPENDENT UZBEKISTAN’S
DOMESTIC POLICY

An independent economic policy which meets
the interests of the people is an inalienable
condition for Uzbekistan’s independent deve-
lopment.

For decadcs, the Republic was doomed to
implement decisions, and carry out “cam-
paigns”, scenarios for which were written far
from Uzbekistan, at the former Center. The
interests of Uzbekistan, its specific conditions
and possibilities, were completely ignored. As
a result there emerged a deformed, one-sided
national economy. The Republic was compelled
to import not only certain types of raw mater-
ials, fuel, equipment and technology, but
even vitally essential food products and con-
sumer goods.

As a result of this policy, the technical level
of our enterprises and the quality of production
in N0 way corresponds to modern organiza-
tional methods and the strict requirements of
competitive world standards. Technological
equipment is practically worn out, obsolete and
subject to replacement in all sectors of econo-
my. The environment of the Republic has been
severely damaged while our natural re-
sources have been mercilessly and savagely
plundered. This in its turn explains the low li-
ving standard of the population.

Moreover, the abortive experiment with pe-
restroika and its imposed unilateral decisions
plunged all former republics of the Union into
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a prolonged economic crisis. The drastic re-
sults placcd Uzbekistan in a desperate posi-
tion characterized by snowballing inflation,
sky-rocketing cost of living, collapsing mone-
tary and credit systems, and disintegrating
economic links. We are compelled to build our
domestic policy under extremely unfavourable
starting conditions while simultaneously facing
two complex problems: the need to carry out radi-
cal reforms to foster the transition towards
a free-market economy, and the necessity of tak-
ing immediate measures to stabilize the eco-
nomy and prevent a sharp reduction in the
living standard of the population.

Uzbekistan’s potential is strong enough to
enable it to withstand the heavy burden of the
past, overcome the crisis, achieve the economic
independence and join the ranks of advanced
countries.

The transition to a free-market economy
which meets the interests of the individual,
with strong labor incentives and state protec-
tion of the most vulnerable members of the po-
pulation — such is the essence of our domes-
tic policy.

Historical experience has taught that des-
pite all differences in economic conditions and
living standards of the population in different
countries the market mechanisms match best
and prove most efficient under the current
stage of development of the world society.

Ouly a well-organized market can unleash
the creative talent and labor potential of the
people, eliminate psychological dependency on
the state, develop initiative and free enterprise,
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encourage a strong work ethic and restore the
lost feeling of personal ownership.

Only an organized market can overturn
the past dictates of manufacturers, bring pro-
duction in line with consumer demand, and
instantly react to the fluctuations of the mar-
ket.

1 competitive market stimulates thrifty man-
agement, motivates expense reduction and en-
courages the elimination of wastefulness.

Competition creates a receptive environ-
ment for innovation, the bold implementation
of the latest scientific and technological ad-
vances and appreciates professionalism for its
true value.

Nevertheless, world history offers other les-
sons. There has never been a single state
where the development of free-market relations
evolved smoothly and painlessly. We would
be deluding ourselves to idealize the frce-mar-
ket processes. We would only fall under the
spell of a new myth and, as has occurred more
than once, find ourself disappointed and dis-
illusioned.

There has to be a sober, pragmatic view of
the problems inherent in the transition to an
open-market economy, since the free enter-
prise system also has its dark side. Prolonged
and severe economic crises, growing unemploy-
ment, sky-rocketing inflation, bankcruptcy of
enterprises and entrepreneurs, a growing eco-
nomic gap between rich and poor, increase in
crime — these, too, are aspects of the free
market, especially in its developing stages. One
has to be aware of those vices inherent in this
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system, be prepared to face them, and be able
to create sound policies to neutralize them.

| The transition to the market is inevitable.
This is the call of our times, an objective reali-
ty. But the free market is not an end In itself.
It is a vehicle, a mechanism for shaping new
values, for the achievement of a qualitatively
higher level of people’s well-being. Only mar-
ket relations which take into consideration the
experience of advanced countries may ensure
the fullest utilization of the huge produc-
tive potential of the Republic which can bene-
fit the people, raising their living standard.
The objective is to exert every possible effort
to soften the vicissitudes of this process, with-
out severe social and economic disruption of
the populace.

Uzbekistan’s domestic economic policy re-
lies on the general principles of its own path
of social reform and social progress, as well
as on the following:

1 The current economic situation and low
living standard of the overwhelming majority
of the population make a "shock therapy”
tactics unacceptable in Uzbekistan’ transition
to a free-market economy. This approach would
only bring “shock, but not therapy” for the
population. It would bring about the rapid dis-
integration of all existing social structures, va-
lues, and relations, destroying them completely.
To change structural, economic, financial and
credit systems, set up a corresponding legal
basis, develop the market infrastructure, train
personnel—all this is a time-consuming pro-
cess. Time required for the introduction of a



new technology will have to be taken into ac-
count. And finally, time is needed for the
transformation of thinking, for the eliminati-
ons of indoctrinated percepts and the creation
of new laws, based on harmonizing supply and
demand.

Not great leaps, not revolutionary tiansfor*
mations but a consecutive, siep-by-siep evolu-
tion is the sure road leading to a lIree-market
oriented economy. This approach must shape
our transition to a free market; alter comple-
ting one stage and setting up the necessary
preconditions, we can proceed to the next stage.
Moreover, every stage generates its own
priorities, creates its own tools for their imple-
mentation. The duration of each stage depends
largely on the range of problems subject to
solution, current external factors, and on how
hard the people themselves work toward ef-
lecling change.

The failure to create necessary conditions,
psychologically preparing people for radical
changes in their daily Ine, the forcible, artifi-
cial unposition of market relations, may well
discredit the very idea of introducing a free-
market economy, to say nothing of achieving
the desired results.

furthermore, any delay in the implemen-
tation of economic reforms, any reluctancy to
make decisions on pressing issues may fur-
ther aggravate an extremely critical economic
and social situation.

It is of primary importance that everyone
must understand one simple point: the build-
ing of a society with developed, free-market



relations is an extended and complicated pro-
cess. It requires a clear comprehension of the
situation and the introduction of corrections
whenever neccssary. It is vitally important to
shift priorities and erase ideological stereo-
types in the minds of the people, by educating
the populace to gradually perceive the prag-
matic advantages of the new system, we will
be able to achieve that which took centuries
for other countries to build.

2. The introduction of jrec-market mecha-
nisms will have to be preceded by strong
preventive measures for the social protection
of the people. Only a humane state can gua-
rantee the protection of all its citizens, the
state must render timely assistance to people,
especially to the most vulnerable members of
society: orphans, children, students, pensioners,
the disabled, single mothers, as well as large,
low-income families.

By what means can we secure the social
protection of the population and, first and
loremost, its most vulnerable groups? The ma-
jor resource and tool which the state posses-
ses is the redistribution of national income.
The share of national income subject to redis-
tribution makes up to 30—50 per cent in the
most advanced countries which is channelled to
support social and cultural spheres, invest-
ments in science, technical progress and de-
fenese.

The experiences of a number of advanced
loreign countries, among them Sweden, Ger-
jnany, Austria show that only strong,
enective guarantees of social protec-
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tion for the populace can ensure dynamic ad-
vancement towards a frce-market economy,
implement structural reorganization and radi-
cally reform production relations while main-
taining social and political stability in tlu-
country.

3. The internal economic strategy must be
completely free of any political ideology. In the
past, the economy was guided by political doc-
trines. The predominance of political priorities
over economic expediency brought the economy
of the former Union to the brink of collapse,
seriously deforming economic and social rela-
tions and damaging the level of technological
production. The economy must develop only in
accordance with its own inherent laws. Our
objective is to learn to comprehend these laws,
then practically apply them for the benefit of
the people. At the same time it is vital to sub-
ordinate the solution of current economic
problems to the achievement of our dominating
goal — the creation of a truly independent
democratic state.

4. One of the leading principles of our do-
mestic policy is to harmoniously integrate the in-
terests of the individual, with regional concerns
and the needs of enterprise and the state In
general. The creation of decent living condi-
tions and opportunities for personal self-reali-
zation is the highest objective for the devel-
opment of our economy and society as a whole.

Consistent implementation of this course
requires the precise knowledge of prevailing
priorities and interests at every stage of the



transitional period on the basis of the urgent
tasks of the current period.

Of paramount significance today in refor-
ming society, in launching a free enterprise
system, is the evolution of a strong indepen-
dent state, with its constituent legal structure
and defense system for national security. At
the present stage the interests of the state must
take the upper hand. And this is the only way
to protect the interests of businessmen and the
general population.

5. With the gradual advancement towards
the free-market economy, the role of the state
in the management and regulation of economy
will noticeably change. The state and its author-
ized administrative structure will have to
refrain from direct interference into economic
affairs. The self-regulating mechanisms of
the free-market economy will inevitably start
playing an ever-increasing role, while the state
will retain only economic levers and stimuli
alone.

State regulation of economic and social pro-
cesses will be carried out by familiar means
— financial, credits, taxation, currency re-
gulations, price control and other indirect mea-
sures. This method clears the way for the ci-
vilized development of a free-market economy.

During the transition period, the state is
called upon to maintain the vitality of the na-
tional economy — especially in those sectors
with the biggest impact on the structure of
economy — rendering them practical assistance
through price regulation, tax privileges and
direct subsidies. One of the main requirements
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of a market economy is free prices. But hardly
there is a single state in the world which
would completely abandon the price policy re-
gulation, particularly so during the transition
period, the initial period of shaping the free-
market structures.

It is the duty of the state to render assis-
tance to emerging cntrepreneural structures.
Moreover, the state should give impetus to the
reformative drive, dislodging the old, entren-
ched psychology and bureaucratic encumbran-
ces, inducing the adoption of market structure.

The experiences of many countries which
have taken the road to a free-market economy
show that the government always prepared
both the population and entrepreneurs for
reforms. It both compelled and stimulated
them to live under the new conditions, thus
helping them to enter the market faster and
more smoothly.

The state’s role in effecting a purposeful
structural policy is particularly significant.
This includes not only granting attractive be-
nefits and privileges to investors in top-priori-
ty sectors of economy, but assigning the go-
vernment investments in the construction of
new high-technology industries.

The government will also impact socio-
economic processes directly through the state
sector of the economy. Its share will be consider-
ably reduced with time. Only the most basic and
strategically important sectors of the economy—
oil and gas industries, electric power, roads
and highways, railway and air transport, pipe-
lines, communications, water and gas supply

44



systems, and irrigation installations — ttill re-
main within the authority of the state.

6. Provide all citizens and legal entities
the Republic with equal opportunities for the
development of initiative and entrepreneur-
ship, undertaking all types of economic activi-
ties not prohibited by law. This will have to be
promoted by an active anti-monopoly policy,
the formation of a sound competitive environ-
ment, and the creation of work incentives.

As is seen from the experiences of many
countries, economic reform cannot be imple-
mented with an equal measure of intensity in
all spheres of national economy. Economic
priorities for Uzbekistan will have to be de-
termined first, the realization of which would
raise the Republic to a qualitatively higher le-
vel of socio-economic development.

First, agriculture and related branches of
industry will get priority, since the develop-
ment of the rural sector of economy is a cru-
cial link in the entire strategy of Uzbekistan’s
transition to the free market.

This is determined by the role which agri-
culture plays in the Republic’s economy and
social life. About 60 per cent of population lives
in rural areas, while the share of agricul-
ture in the national income makes up 44 per
cent. Rural economy is the basic supplier of
vital essentials and serves as a foundation for
the development of key industries; it is also a
major source of exportable resources which
can be sold for hard currency.

The objective now is to vitalize agriculture
and help it regain the priority it deserves, ins-
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tilling hope in the farmers. The living stan-
dard of Uzbekistan’s population depends pri-
marily on the well-being of rural population
and their efficient labor performance. The pros-
perity of dehqon (farmer) brings prosperity
to a!l residents of the Republic.

A key issue in the entire rural policy of the
Republic is the question of land ownership. A
peculiarity of our agriculture is that a consi-
derable share of land under cultivation, and
practically all land sown with industrial crops,
consists of irrigated plantations maintained by
a powerful state irrigation system. The den-
sity of population is high in the Republic and
the current shortage of land and water, along
with high rates of population growth, will re-
sult in even more acute problems in the years
to come.

Turning land into a commodity will under-
mine the vital foundations of the population,
give rise to land speculation, and deprive the far
mer of confidence in the future. It is well
known that the people have suffered incalcu-
lable misfortunes for centuries because of the
merciless and brutal struggle for the private
ownership of land. Presently we deem it neces-
sary to preserve state ownership of land and
not to permit its sale. This is related also to the
irrigation systems.

The development of market relations in the
country-side and the revival of a sense of pro-
prietary interest among farmers must occur
through the provision of land for perpetual
use with the granting of hereditary rights.
The main thing is to create an efficient eco-
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nomic mechanism in the village which will
create the opportunities for every farmer to
laste the fruits of his own labor. Only then
will the farmer feel himself to be the true mas-
ter of his land.

Transformations in rural areas will be car-
ried out through democratic reforms. To achi-
eve this we need to restore the old forms of
labor organization which farmers will accept
and understand. For ccnturies the people In
the East have lived and worked in communiti-
es. The initial task of the agrarian reform is to
reconstitute the cooperative forms of produc-
tion in the village. The complete centralization
of agricultural production is unacceptable.

One of the priority tasks is the reorganiza-
tion of state farms (sovkhoz) — especially un-
profitable ones — into collective farms (kol-
khoz). In time the collective farms themselves
will be transformed into large cooperatives
made up of family farms, small-scale enter-
prises and cooperatives, and contract and lease-
hold farms. The collective farm board and
the farms themselves will have to build their
relations on the basis of agreement. The collec-
tive farms must stimulate development. A ma-
jor goal is the servicing of required ma-
chinery, supplying of fertilizers and seeds, and
Hie carrying out of measures on land improve-
ment and irrigation construction.

Land released from cultivation of cotton
and other unviable farm crops with insuffici-
ent productivity and yields will be turned over
for the organization of corporation farms and
lor expanding land area in private use. Two-
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and-a-half million families have received and
expended their household plots in recent vears;
the total amount of land in private hands ex-
ceeded 550 thousand hectares (1 million 375
thousand acres) compared to mere 205 thou-
sand hectares in January 1, 1990. The avera-
ge area of household plots exceeded 0.2 ha.
This provided an opportunity to increase the
production of agricultural output and raise
the level of income of the rural population. It
is envisaged that the area of household plots
will be increased 0.25 ha on the average.

The basis of fhe agrarian poticu Is a depar-
ture from the direct regulation of agricultural
production bit the state. The farmer himself
will have to determine the share of farm crops
in the structure of farmland. With gradual but
persistent reduction of the share of compulsory
sales of farm produce to the state, farmers
will be able to sell evcr-greater amounts of
their produce at free, contractual prices.

An important stimulating lever is the intro-
duction of a fair maximum procurement price
for supplies necessary to the state. For the last
two vears the procurement prices have been
consistently raised on almost all types of farm
produce. Prices on cotton alone have been
Increased six times over. Other measures are
being created to balance nrices of agricultural
and industrial products. The time has come to
restore a proper parity between the rural eco-
nomy and industry.

The state, along with economic regulations,
will render direct assistance to agriculture bv
granting tax benefits and ear-marking subsi-



position within the international community,
gaining recognition of its currency. Regretful-
ly, this powerful potential has, until now. been
used to serve the interests of the whole of fbe
former Union and its Center.

Priorities in external trade, economic, sci-
entific and cultural relations are:

— the further enhancement and growth
the Republic’s export potentials, the emer-
gence of export-oriented economy, and the ac-
celerated development of industries for the man-
ufacture of items to replace the importable
goods In time we will have to diversify o<r
export structure finding new. more beneb>bl
forms, such as the export of finished farm nrn.
duets and items of light industrv and hicrb-
technology sector. Since the Republic needs to
generate foreign currency for structural re-
form and to ensure sustained suoplies of top-
prioritv essentials for the population — cotton,
ginned-cotton. lint, cotton waste, cocoons, non-
ferrous metals, caprolactam. carbamide and
other items and products will initially retain
their significance as maior export resources:

— liberalization of internal economic acti-
vities granting enterprises preater freedom to
establish direct relations with their foreign
partners, for tbe sale of their products abroad
and the introduction of benefits and privileges
for export and import of commodities and
goods:

— encouragement of investments and the
development of innovative enterprises in the
sphere of export-oriented production through
administrative and tax benefits;
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— creation of all ncccssary legal, socio-
economic and otlier such conditions for encou-
raging foreign investment, preferably in the
form of direct capital investment to stimulate
the establishment of joint ventures and secure
the protection of investors’ interests;

— immediate utilization of foreign credits
and foreign currency export earnings for the
purchase of essential food products, medicine
and technological equipment to equip enterpri-
ses processing farm produce and manufactur-
ing consumer goods;

— creation of basic laws regulating exter-
nal economic activities. Timely amendments
and practical corrections have already been
introduced into the “Law on Foreign Invest-
ments and their Guarantees”, as well as export
and import taxes. Draft laws on the Republic’s
currency regulations, mortgages, customs code
and other aspects of the economy have been
submitted to Parliament for consideration;

— the training of qualified specialists in
the fields of diplomacy, international law, ex-
ternal economic activities, banking and other
new realms of endeavour; expanded study and
training opportunities for students and spe-
cialists at leading foreign educational and re-
search centers, foreign firms, banks and com-
panies;

— undertaking organizational moves to
join international economic and fiscal organi-
zations — the International Monetary Fund,
the International Bank for Reconstruction and
Development, and the Asian Development
Bank; establishment of contacts with the
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General Agreement on  Tariffs and
Trade, the European Economic Community,
etc.;
— the creation of an external economic in-
frastructure, specialized foreign trade, leasing,
consulting, and insurance companies; the de-
velopment of transportation and communica-
tion systems to further foreign contact and
trade; establishing representation abroad for
trade and information;

— the development of our own patent and li-
censing systems with subsequent ratification
of international agreements on the protection
of the intellectual property of citizens and legal
entities of the Republic. Gradual shift to inter-
national system of standardization and certi-
fication of output.

The realization of these tasks will help
create the economic and structural precondi-
tions for Uzbekistans integration into the
world economic community.

Our compatriots abroad might render great
assistance in the development of foreign rela-
tions and in the solution of a number of inter-
nal socio-economic problems. The Uzbek dias-
pora may well serve as a living link in the
establishment of economic, cultural and other
relations with foreign business circles.

History itself has assigned Uzbekistan an
important geographic location at the cross-
roads of major routes in Central Eurasia. This
enables us to advance a strategically promi-
sing principle of foreign policy, creating an
Eurasian economic and cultural bridge similar
to the “Great Silk Road” of the past.
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A SOCIAL-ORIENTED MARKET ECONOMY:
THE ESSENCE OF INDEPENDENT UZBEKISTAN'S
DOMESTIC POLICY

Art independent economic policy which meets
the interests of the people is an inalienable
condition for Uzbekistan’s independent deve-
lopment.

For decades, the Republic was doomed to
implement decisions, and carry out “cam-
paigns”, scenarios for which were written far
from Uzbekistan, at the former Center. The
interests of Uzbekistan, its specific conditions
and possibilities, were completely ignored. As
a result there emerged a deformed, one-sided
national economy. The Republic was compelled
to import not only certain types of raw mater-
lals, fuel, equipment and technology, but
even vitally essential food products and con-
sumer goods.

As a result of this policy, the technical level
of our enterprises and the quality of production
In no way corresponds to modern organiza-
tional methods and the strict requirements of
competitive world standards. Technological
equipment is practically worn out, obsolete and
subject to replacement in all sectors of econo-
my. The environment of the Republic has been
severely damaged while our natural re-
sources have been mercilessly and savagely
plundered. This in its turn explains the low li-
ving standard of the population.

Moreover, the abortive experiment with pe-
restroika and its imposed unilateral decisions
plunged all former republics of the Union into
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a prolonged economic crisis. The drastic re-
sults placed Uzbekistan in a desperate posi-
tion characterized by snowballing inflation,
sky-rocketing cost of living, collapsing mone-
tary and credit systems, and disintegrating
economic links. We are compelled to build our
domestic policy under extremely unfavourable
starting conditions while simultaneously facing
two complex problems: the need to carry out radi-
cal reforms to foster the transition towards
a free-market economy, and the necessity of tak-
ing immediate measures to stabilize the eco-
nomy and prevent a sharp reduction in the
living standard of the population.

Uzbekistan’s potential is strong enough to
enable it to withstand the heavy burden of the
past, overcome the crisis, achieve the economic
independence and join the ranks of advanced
countries.

The transition to a free-market economy
which meets the interests of the individual,
with strong labor incentives and state protec-
tion of the most vulnerable members of the po-
pulation — such is the essence of our domes-
tic policy.

Historical experience has taught that des-
pite all differences in economic conditions and
living standards of the population in different
countries the market mechanisms match best
and prove most efficient wunder the current
stage of development of the world society.

Only a well-organized market can unleash
the creative talent and labor potential of the
people, eliminate psychological dependency on
the state, develop initiative and free enterprise,



encourage a strong work ethic and restore the
lost feeling of personal ownership.

Only an organized market can overturn
the past dictates of manufacturers, bring pro-
duction in line with consumer demand, and
instantly react to the fluctuations of the mar-
ket.

A competitive market stimulates thrifty man-
agement, motivates expense reduction and en-
courages the elimination of wastefulness.

Competition creates a receptive environ-
ment for innovation, the bold implementation
of the latest scientific and technological ad-
vances and appreciates professionalism for its
true value.

Nevertheless, world history offers other les-
sons. There has never been a single state
where the development of free-market relations
evolved smoothly and painlessly. We would
be deluding ourselves to idealize the free-mar-
ket processes. We would only fall under the
spell of a new myth and, as has occurred more
than once, find ourself disappointed and dis-
illusioned.

There has to be a sober, pragmatic view of
the problems inherent in the transition to an
open-market economy, since the free enter-
prise system also has its dark side. Prolonged
and severe economic crises, growing unemploy-
ment, sky-rocketing inflation, bankcruptcy of
enterprises and entrepreneurs, a growing eco-
nomic gap between rich and poor, increase in
crime — these, too, are aspects of the free
market, especially in its developing stages. One
has to be aware of those vices inherent in this
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system, be prepared to face them, and be able
to create sound policies to neutralize them.

The transition to the market is inevitable.
This is the call of our times, an objective reali-
ty. But the free market is not an end in itself.
It is a vehicle, a mechanism for shaping new
values, for the achievement of a qualitatively
higher level of people's well-being. Only mar-
ket relations which take into consideration the
experience of advanced countries may ensure
the fullest utilization of the huge produc-
tive potential of the Republic which can bene-
fit the people, raising their living standard.
The objective is to exert every possible effort
to soften the vicissitudes of this process, with-
out severe social and economic disruption of
the populace.

Uzbekistan’s domestic economic policy re-
lies on the general principles of its own path
of social reform and social progress, as well
as on the following:

1. The current economic situation and low
living standard of the overwhelming majority
of the population make a “shock therapy”
tactics unacceptable in Uzbekistan’s transition
to a free-market economy. This approach would
only bring “shock, but not therapy” for the
population. It would bring about the rapid dis-
integration of all existing social structures, va-
lues, and relations, destroying them completely.
To change structural, economic, financial and
credit systems, set up a corresponding legal
basis, develop the market infrastructure, train
personnel—all this is a time-consuming pro-
cess. Time required for the introduction of a
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new technology will have to be taken into ac-
count. And iinally, time is needed lor the
uansiormation of thinking, for the eliminati-
ons of indoctrinated percepts and the creation
oi new laws, based on harmonizing supply and
demand.

Not great leaps, not revolutionary transfor-
mations but a consecutive, step-by-step evolu-
tion is the sure road leading to a free-market
oriented economy. This approach must shape
our transition to a free market; after comple-
ting one stage and setting up the necessary
preconditions, we can proceed to the next stage.
Moreover, every stage generates its own
priorities, creates its own tools for their imple-
mentation. The duration of each stage depends
largely on the range of problems subject to
solution, current external factors, and on how
hard the people themselves work toward ef-
fecting change.

The failure to create necessary conditions,
psychologically preparing people for radical
changes in their daily lile, the forcible, artifi-
cial imposition of market relations, may well
discredit the very idea of introducing a free-
market economy, to say nothing of achieving
the desired results.

Furthermore, any delay in the implemen-
tation of economic reforms, any reluctancy to
make decisions on pressing issues may fur-
ther aggravate an extremely critical economic
and social situation.

It is of primary importance that everyone
must understand one simple point: the build-
ing of a society with developed, free-market
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relations is an extended and complicated pro-
cess. It requires a clear comprehension of the
situation and the introduction of corrections
whenever necessary. It is vitally important to
shift priorities and erase ideological stereo-
types in the minds of the people. By educating
the populace to gradually perceive the prag-
matic advantages of the new system, we will
be able to achieve that which took centuries
for other countries to build.

2. The introduction of free-market mecha-

nisms will have to be preceded by strong
preventive measures for the social protection
of the people. Only a humane state can gua-
rantee the protection of all its citizens. The
state must render timely assistance to people,
especially to the most vulnerable members of
society: orphans, children, students, pensioners,
the disabled, single mothers, as well as large,
low-income families.

By what means can we secure the social

rotection of the population and, first and
Gremost, its most vulnerable groups? The ma-
jor resource and tool which the state posses-
ses is the redistribution of national income.
The share of national income subject to redis-
tribution makes up to 30—50 per cent in the
most advanced countries which is channelled to
support social and cultural spheres, invest-
ments in science, technical progress and de-
fenese.

The experiences of a number of advanced
foreign countries, among them Sweden, Ger-
many, Austria show that only strong,
effective guarantees of social protec-
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tion for the populace can ensure dynamic ad-
vancement towards a free-market economy,
implement structural reorganization and radi-
cally reform production relations while main-
taining social and political stability in the
country.

3. The internal economic strategy must be
completely free of any political ideology. In the
past, the economy was guided by political doc-
trines. The predominance of political priorities
over economic expediency brought the economy
of the former Union to the brink of collapse,
seriously deforming economic and social rela-
tions and damaging the level of technological
production. The economy must develop only in
accordance with its own inherent laws. Our
objective is to learn to comprehend these laws,
then practically apply them for the benefit of
the people. At the same time it is vital to sub-
ordinate the solution of current economic
problems to the achievement of our dominating
goal — the creation of a truly independent
democratic state.

4. One of the leading principles of our do-
mestic policy is to harmoniously integrate the in-
terests of the individual, with regional concerns
and the needs of enterprise and the state in
general. The creation of decent living condi-
tions and opportunities for personal self-reali-
zation is the highest objective for the devel-
opment of our economy and society as a whole.

Consistent implementation of this course
requires the precise knowledge of prevailing
priorities and interests at every stage of the



transitional period on the basis o! the urgent
tasks of the current period.

Of paramount significance today in refor-
ming society, in launching a free enterprise
system, is the evolution of a strong indepen-
dent state, with its constituent legal structure
and defense system for national security. At
the present stage the interests of the state must
take the upper hand. And this is the only way
to protect the interests of businessmen and the
general population.

5. With the gradual advancement towards
the free-market economy, the role of the state
in the management and regulation of economy
will noticeably change. The state and its author-
ized administrative structure will have to
refrain from direct interference into economic
affairs. The self-regulating mechanisms of
the free-market economy will inevitably start
playing an ever-increasing role, while the state
will retain only economic levers and stimuH
alone.

State regulation of economic and social pro-
cesses will be carried out by familiar means
— financial, credits, taxation, currency re-
gulations, price control and other indirect mea-
sures. This method clears the way for the ci-
vilized development of a free-market economy.

During the transition period, the state is
called upon to maintain the vitality of the na-
tional economy — especially in those sectors
with the biggest impact on the structure of
economy— rendering them practical assistance
through price regulation, tax privileges and
direct subsidies. One of the main requirements
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of a market economy is free prices. But hardly
there is a single state in the world which
would completely abandon the price policy re-
gulation, particularly so during the transition
period, the initial period of shaping the free-
market structures.

It is the duty of the state to render assis-
tance to emerging entrepreneural structures.
Moreover, the state should give impetus to the
reformative drive, dislodging the old, entren-
ched psychology and bureaucratic encumbran-
ces, inducing the adoption of market structure.

The experiences of many countries which
have taken the road to a free-market economy
show that the government always prepared
both the population and entrepreneurs for
reforms. It both compelled and stimulated
them to live under the new conditions, thus
helping them to enter the market faster and
more smoothly.

The state’s role in effecting a purposeful
structural policy is particularly significant.
This includes not only granting attractive be-
nefits and privileges to investors in top-priori-
ty sectors of economy, but assigning the go-
vernment investments in the construction of
new high-technology industries.

The government will also impact socio-
economic processes directly through the state
sector of the economy. Its share will be consider-
ably reduced with time. Only the most basic and
strategically important sectors of the economy—
oil and gas industries, electric power, roads
and highways, railway and air transport, pipe-
lines, communications, water and gas supply



systems, and irrigation installations — will re-
main within the authority of the state.

6. Provide all citizens and legal entities
fhg Republic with equal opportunities for the
development of initiative and entrepreneur-
ship, undertaking all types of economic activi-
ties not prohibited by law. This will have to be
promoted by an active anti monopoly policy,
the formation of a sound competitive environ-
ment, and the creation of work incentives.

As is seen from the experiences of many
countries, economic reform cannot be imple-
mented with an equal measure of intensity in
all spheres of national economy. Economic
priorities for Uzbekistan will have to be de-
termined first, the realization of which would
raise the Republic to a qualitatively higher le-
vel of socio-economic development.

First, agriculture and related branches of
industry will get priority, since the develop-
ment of the rural sector of economy is a cru-
cial link in the entire strategy of Uzbekistan’s
transition to the free market.

This is determined by the role which agri-
culture plays in the Republic’s economy and
social life. About 60 per cent of population lives
in rural areas, while the share of agricul-
ture in the national income makes up 44 per
cent. Rural economy is the basic supplier of
vital essentials and serves as a foundation for
the development of key industries; it is also a
major source of exportable resources which
can be sold for hard currency.

The objective now is to vitalize agriculture
and help it regain the priority it deserves, ins-
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tilling hope in the farmers. The living stan-
dard of Uzbekistan’s population depends pri-
marily on the well-being of rural population
and their efficient labor performance. The pros-
perity of dehqon (farmer) brings prosperity
to all residents of the Republic.

A Kkey issue in the entire rural policy of the
Kepublic is the question of land ownership. A
peculiarity of our agriculture is that a consi-
derable share of land under cultivation, and
practically all land sown with industrial crops,
consists of irrigated plantations maintained by
a powerful state irrigation system. The den-
sity of population is high in the Republic and
the current shortage of land and water, along
with high rates of population growth, will re-
sult in even more acute problems in the years
to come.

Turning land into a commodity will under-
mine the vital foundations of the population,
give rise to land spcculat'on. and deprive the far-
mer of confidence in the future. It is well
known that the people have suffered incalcu-
lable misfortunes for centuries because of the
merciless and brutal struggle for the private
ownership of land. Presently we deem it neces-
sary to preserve state ownership of land and
not to permit its sale. This is related also to the
irrigation systems.

The development of market relations in the
country-side and the revival of a sense of pro-
prietary interest among farmers must occur
through the provision of land for perpetual
use with the granting of hereditary rights.
The main thing is to create an efficient eco-

46



nomic mechanism in the village which will
create the opportunities for every farmer to
taste the fruits of his own labor. Only then
will the farmer feel himself to be the true mas-
ter of his land.

Transformations in rural areas will be car-
ried out through democratic reforms. To achi-
eve this we need to restore the old forms of
labor organization which farmers will accept
and understand. For centuries the people in
the East have lived and worked in communiti-
es. The initial task of the agrarian reform is to
reconstitute the cooperative forms of produc-
tion in the village. The complete centralization
of agricultural production is unacceptable.

One of the priority tasks is the reorganiza-
tion of state farms (sovkhoz) — especially un-
profitable ones — into collective farms (kol-
khoz). In time the collective farms themselves
will be transformed into large cooperatives
made up of family farms, small-scale enter-
prises and cooperatives, and contract and lease-
hold farms. The collective farm board and
the farms themselves will have to build their
relations on the basis of agreement. The collec-
tive farms must stimulate development. A ma-
jor goal is the servicing of required ma-
chinery, supplying of fertilizers and seeds, and
the carrying out of measures on land improve-
ment and irrigation construction.

Land released from cultivation of cotton
and other unviable farm crops with insuffici-
ent productivity and yields will be turned over
for the organization of corporation farms and
for expanding land area in private use. Two-
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and-a-half million families have receives and
expended their household plots in recent years;
the total amount of land in private hands ex-
ceeded 550 thousand hectares (1 million 375
thousand acres) compared to mere 205 thou-
sand hectares in January 1, 1990. The avera-
ge area of household plots exceeded 0.2 ha.
This provided an opportunity to increase the
production of agricultural output and raise
the level of income of the rural population. It
is envisaged that the area of household plots
will be increased 0.25 ha on the average.
The basis of the agrarian policy is a depar-
ture from the direct regulation of agricultural
production by the state. The farmer himself
will have to determine the share of farm crops
in the structure of farmland. With gradual but
persistent reduction of the share of compulsory
sales of farm produce to the state, farmers
will be able to sell evcr-greater amounts of(

their produce at free, contractual priecs.

An imnortant stimulating lever is the intro-
duction of a fair maximum procurement price
for supplies necessary to the state. For the last
two years the procurement prices have been
consistently raised on almost all types of farm
produce. Prices on cotton alone have been
increased six times over. Other measures are
being created to balance nrices of agricultural
and industrial products. The time has come to
restore a proper parity between the rural eco-
nomy and industry.

The state, along with economic regulations,
will render direct assistance to agriculture bv
granting tax benefits and ear-marking subsi-
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dies. The whole world uses state subsidies to
maintain and support the rural economy.

The structure of rural life needs to be ra-
dically reconsidered. The farms should not sell
raw cotton but cotton fibre, seeds and the pro-
ducts of their primary processing. This will
enable farmers to make fuller use of the results
of their labor and assure the just distribu-
tion of profits. A broad network of small, in-
dependent processing enterprises would pro-
mote employment in the country-side, particu-
larly in areas with an excess labor force.

First and foremost, the goal of agrarian po-
licy is to raise the living standard of the rural
population to the level of the urban popula-
tion. The introduction of programs for impro-
ving social well-being in our villages is indeed
a problem of state significance with far-rea-
ching political consequences.

Secondly, every assistance will be rendered
to fostering and shaping the consistent deve-
lopment of free-market structures.

A primary objective is to lay a legal foun-
dation ensuring reliable guarantees of the
rights of entrepreneurs, dismantling ineffec-
tive administrative command structures and
replacing them with efficient free-market regu-
lations.

The gradual, step-by-step transition to free
market relations requires the establishment of
a broad network of the market infrastructure.
First and foremost, it is vital to consolidate, the
banking and credit systems, diversify types of
granted credits and forms of the banks’ par
ticipation in investment projects. Of major sig-
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nificance is the further development of the
contract system, perfection of stock exchange
activities, and the improved organization of
commercial centers, trade houses, mediatory
firms, and so on.

The dynamic role of insurance and audi-
ting agencies, legal and consulting companies,
as well as various training centers, will
promote greater stability and better perfor-
mance by entrepreneurs in the conditions of a
free-market.

The tax system, too, is an integral part of
the market infrastructure which still needs
proper organization. The tax system should
not serve as a limited fiscal agency, but, instead,
encourage the entrepreneurs to organize their
financial activities in an orderly and disciplin-
ed fashion.

The implementation of anti-trust laws, and
the elimination of the manufacturers’ dictator-
ial grip on consumers will help fill the market
with commodities and services. Breaking up
the monopolization of separate enterprises and
commercial structures will facilitate the emer-
gence of a sound competitive environment re-
sistant to artificial price inflation and mono-
polistic superprofits.

Decentralization and privatization of state
property must play a major role in the crea-
tion of a diversified economy. The process of
decentralization and privatization is expected
to be effected gradually on the basis of special
approved programs. These programs will take
into account the interests of collectives and
will be carried out in observanceof the principles
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of social justice and under the strict control
of the government and the public. First in line
for privatization are unprofitable enterprises
and organizations in the service industries,
trade, public catering and local industries. The
process of the decentralization of enterprises in
other sectors will be carried out for the most
part along the lines of leaseholding and share-
holding and through conversion of enterprises
to collective forms of ownership.

Careful, in-depth analysis of the experience of
foreign countries must precede the realization
of decentralization and privatization. Unfor-
tunately, even the experts are of the opinion
that the privatization process in itself leads to
greater productivity and higher incomes. This
misconception will be shattered immediately
after the first collision with the reality. Un-
profitable enterprises are, as a rule, poorly
equipped, have no back orders and, even fol-
lowing the privatization, are in no condition
to compete with enterprises out-fitted with ad-
vanced technology, with durable economic
links and a sound financial position.

There is another thing to keep in mind —
without trained management personnel, with-
out entrepreneurs well-educated in marketing,
finance and credit policy, it is unwise to de-
centralize, to place enterprises in unqualified
hands, thus bringing them on the brink of
bankruptcy. Hence, by no means should privati-
zation be carried out like past campaigns of-
total collectivization and there should be no
competition as to whom will be the first to
privatize one or another production enterprise.



The process of decentralization and privatiza-
tion requires a consistent and comprehensive
approach in close combination with other ne-
cessary conditions for transition to the free-
market economy.

Considering the role played by small busi-

nesses in creating new job opportunities and
ensuring stable supplies of food products and
commodities — as well as their ability to adapt
to a changing economic situation — com-
prehensive assistance will be rendered to the
development of small enterprises.

Third, the successful transition to the free
market is possible only under stable economic
conditions. The existing situation requires the
adoption of measures which are sometimes
quite unpopular in order to overcome crisis,
to prevent a decline in production, to take
control of inflation and to curtail a sharp de-
crease inthe living standard of the population.

The stabilization of economy is a natural
and inevitable stage on the road to the crea-
tion of a free market. To secure this it is
vital to:

— conduct strict financial policy directed
towards limiting and reducing the Republic’s
national debt. State expenditures on bureau-
cratic administration and subsidies to unpro-
fitable enterprises must be further reduced.
Only the most urgent state and social needs
may receive state subsidies. The objective of
the tax policy is on the one hand to ensure stable
mobilization of budget receipts, and on the
other, to stimulate enterprises to increase the
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manufacture of products vitally needed by the
Republic;

— consolidate credit and finance systems,
money circulation, and currency regulations.
Bank credits will be granted, in the first place,
for increasing the manufacture of consumer
goods, building materials, farm produce and
other vital essentials. At the same time the in-
admissibility of unsecured credit emission re-
mains a matter-of-principle. Currency regula-
tions will result in healthier monetary circula-
tion. At the same time that these preparatory

regulations are instituted, we will introduce
our own national currency which — during the
initial stage — will be convertible within the

territory of the Republic, and will be backed
by commodities and foreign currency;

— curtail the plummeting decline in pro-
duction and growing unemployment. Condi-
tions will have to be created toencourage grea-
ter productivity. It is essential to be able to
maintain the production, construction and sci-
entific potential of the Republic;

— retain government price control over a
narrow range of the most vital commodities
during the transition to price liberalization.
Placing price ceilings on essential food-stuffs,
medicine, certain children’s items, and guaran-
teeing supplies to the population on the basis
of rationing will safeguard the domestic con-
sumer market and provide greater opportuni-
ties for the purchase of goods;

— carry out effective anti-inflation mea-
sures and establish a reliable system for state
Protection of socially vulnerable groups of the
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population. Assure the material well-being
of those employed in public education, health
services, science, culture and the arts.

Our fourth priority in shaping the Republic’s
domestic policy Is to correct the economic
imbalance resulting from an emphasis on the
sale of raw materials. A country which only
produces and sells raw materials is doomed to
chronic misery. Our major task is to radically
restructure the economy and introduce a struc-
ture capable of securing Uzbekistan’s economic
and political independence, taking into ac-
count all of our resources.

The move towards the structural transforma-
tion of the Republic’s economy is designed to
solve the following tasks:

— satisfy the urgent needs of the popula-
tion for food products and daily essentials, es-
pecially those for children and old people;

— reduce the dependency of domestic in-
dustries on raw materials, fuel, manufactured
articles, technological equipment, as well as
ready-made goods imported from the other re
publics of the CIS and from foreign countries,
which the Republic can manufacture itself;

— find meaningful employment for the quick-
ly growing labor force, especially our young
people, and create new job opportunities which
utilize the historical and traditional skills of
the people in addition to meeting modern
requirements of technical progress;

— process the agricultural raw materials and
mineral resources more effectively, with great-
er emphasis on creating finished products of
competitive quality;
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— breach the technology gap by develop-
ing modern production methods requiring a
new system of economic sectors ranging from
the processing of mineral resources to the pro-
duction of finished products of a scientific na-
ture;

— conversion of farm machinery plants
into plants for the manufacture of machinery
and equipment for small businesses such as
family farms, livestock breeding, food crop
cultivation and household plots;

— increase the Republic’s export potential
and consolidate its financial viability.

Correcting the economic imbalance caused
by the dependence on the sale of raw materials
will ensure the durable and dynamic development
of the Republic’s economy. This will encourage
new job opportunities for the surplus labor
force, raise the professional level of personnel,
optimize import/export operations and, most
importantly, create reliable guarantees for the
independence of Uzbekistan, raising the living
standard of its people.

Fifth, the independence of Uzbekistan Is in-
conceivable without its own highly qualified
personnel capable of efficiently performing
under changeable market conditions. The ob-
jective now is to set up a unified continuous
system of education, including general secon-
dary education, continuing education and train-
ing for professionals and improved person-
nel qualifications. Moreover, specific character-
istics of Uzbekistan, of our ethnic mentality,
along with the best achievements of interna-
tional and Oriental experience in the field of
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education will have to be taken into considera-
tion. The entire system of higher and secon-
dary special education will need to be radically
transformed. The choice of specialities offered
to students will be considerably altered. New
forms of educational institutions — grammar
schools, lyceums, colleges — will develop and
a system of training qualified workers will ac-
quire new features. Great importance is attach-
ed to sending talented young people abroad
for study and training at leading foreign edu-
cational institutions, research centers, firms
and companies.

The implementation of these measures will
lead the transition to a civilized, free-market
system. Such qualitative changes in
the socio-economic development of the Repub-
lic, help it join the ranks of newly indus-
trialized nations, and guarantee the economic,
political and spiritual independence of Uzbek-
istan.

SPIRITUAL AND MORAL FOUNDATIONS
FOR INDEPENDENT DEVELOPMENT
OF UZBEKISTAN

There are four fundamental principles on
which  Uzbekistan’s path of reform and
development is based:

— adherence to universal human values;

— consolidation and development of the
nation’s spiritual heritage;

— freedom for the individual’s self-realiza-
tion;

— patriotism.

The source of inspiration for independent



Uzbeklstmn Isour people’s commitment to uni-
versal husman values. Our people have mana-
ged to keep alfve the sparks of justice, equali-
ty, goocd-neighbourliness and humanism
through centuries of adversity. The highest ob-
jective oF reformation in Uzbekistan is to re-
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those deprived of their homeland, victims of
wars and persecutions have always found
refuge in Uzbek homes. “You ain’t no or-
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education will have to be taken into considera-
tion. The entire system of higher and secon-
dary special education will need to be radically
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to students will be considerably altered. New
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quire new features. Great importance is attach-
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FOR INDEPENDENT DEVELOPMENT
OF UZBEKISTAN
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— patriotism.

The source of inspiration for independent

56



Uzbeklstcmn Is our people’s commitment to uni-
versal hmrnan values. Our people have mana-
ged to kesep alive the sparks of justice, equali-
ty, good-neighbourliness and humanism
through centuries of adversity. The highest ob-
jective oF reformation in Uzbekistan is to re-
vive thos e traditions, fill them with new con-
tent, and set up the necessary conditions for
achieving® peace and democracy, prosperity
cultural advancement, freedom of conscience
and intel lectual maturity for every person on
earth.

Huma nism is an integral trait of the Uzbek
people’s national identity. Cruelty and violence
are somelhing alien to us. Our people have
lived through thousands of years of history,
replete in dramatic events — the flowering of
culture, science, and statehood along with
the sorrow of strife and discord, foreign occu-
pation. and the loss of our best sons and
daughters. But even the vicissitudes of his-
tory, brutality of wars, natural calamities and
famine could not undermine the humaneness
of the people. And today the Uzbek family is
an embodiment of kindness and affection cha-
racterized by love of children, esteem for el-
ders, tactfui respect for neighbours and sym-
pathy for others' sorrows and misfortunes.

Following the best traditions of Oriental
civilizations. Uzbekistan is widely known for
its hospitality and friendliness. The exiled,
those deprived of their homeland, victims of
wars and persecutions have always found
refuge in Uzbek homes. “You ain’t no or-
phan!” — these heartfelt words addressed to

57



those who lost their parents and homes came
straight from the heart of the Uzbek people
during the grim years of the Great Patriotic
War, when People’s Poet Ghofur Ghulom wrote
his innermost thoughts:

You ain't no orphan,
little one.
All misfortunes fade in time... .
Vast and tender
like the Sun
Gentle heart of Molher-Land
Breaks, concerned with
plight of sons;
And the nation,
big and strong,
Tills and toils lo bring 'em joy.
Sleep in peace,
my little boy.

When misfortune befell our homeland and
the earthquake of 1966 severely damaged Tash-
kent, the brotherly nations of the former Union
came to help the Uzbek people restore their
capital city. Uzbekistan has become the native
land for representatives of more than 120
nationalities and they are all dear to the
Uzbek people. This sacred memory has been
preserved up to our present difficult times,
making us wiser and more humane in the face
of History and Eternity.

Since ancient times the people of our land
have lived and reasoned in harmony with the
whole of Humanity. There are many proofs of
that. The Great Silk Road linked the heart of
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Asia with the Middle East, Europe and Afri-
ca. The creations of our remote illustrious
ancestors, profound scholars and thinkers,
founders of great states, and the cities of
Samarkand, Bukhara, Shakhrisabz, and Khiva—
are known far and wide, still cstonishing the
civilized world with their magnificence and
beauty. Generation after generation had an
ardent love for the land of their fore-fathers
but were never indifferent to the late of
neighbouring tribes and outlying nations. In
recent history our capital city, Tashkent, be-
came a venue for hosting major inter-republic
dialogues promoting the reconciliation of dis-
putes between states and peoples. Internatio-
nal meetings of public figures and writers,
festivals and scientific forums in Tashkent
will always serve as a brilliant symbol of
friendship and cultural cooperation.

The independence of Uzbekistan, with its
openness to the outside world, is fertile soil
for our fast-growing spiritual potential bac-
ked by ever-expanding international relations,
both at the state and public levels. Today, our
emancipated people daringly strive towards
world-class achievements in the fields of edu-
cation, science and technology, culture and
arts. Again, as has occurred many times in our
history, the Uzbek soil will be home to a uni-
que, progressive, talented and essential people.

Such universal values as human rights and
democracy fully correspond to the national
and state interests of the Republic, reflecting
the character of our nation and its traditions.
Human rights are guaranteed in our society
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not only by law but through the self-aware-
ness of the people, their moral upbringing,
goodness and compassion.

Of top priority among all essential human
rights is the sacred right to a peaceful life.
It is the duty of the state and society to guar-
antee this right through all available legal
means. The implementation of this rights is
a major condition for the humane democrati-
zation of the state and the society. Human
blood cannot be shed and people should not
live in fear for the lives of their children be-
cause of the tyranny of one or another Ide-
ology or force. Uzbekistan has appealed and
continues to appeal to all warring factions to
support and maintain peace throughout our
planet. Let us remember the fact that people
are still subject to murder and Kkillings. This,
in the final, most humane, accounting deva-
lues even the highest of aspirations.

The world is one; we are all interrelated.
It is our common duty to leave for our child-
ren and grandchildren a planet which is a
healthy and hospitable place to live a
decent and happy life. Uzbekistan faces a se-
rious and tragic misfortune. The water resour-
ces of Central Asia are almost exhausted. The
catastrophy of the Aral Sea, which has
shocked the entire world, is an ecological
disaster on a global scale which Uzbekistan
and its neighbours cannot cope with alone.

The ecology of the environment and the
ecology of the spirit are something indivisib-
le. “Strong health” — this is what our ances-
tors wished each other in their greetings
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and at partings. The traditional cult of
health should be revived and raised to the
place of honor next to the cult of the family.
For ages, Uzbekistan has born and bred pal-
vans (epic heroes) and botyrs (defenders). Our
traditional national sports are being revived
today in all parts of the country: Uzbekistan
is firmly establishing itself in the interna-
tional sports community. Tashkent is prepa-
red to host the Olympic Games—that great
and eternal symbol of universal peace, youth
and health.

Concern for one’s own health should be in-
culcated in the vyoung at an early age
through the joint efforts of the family,
school, neighbourhood system of health ser-
vices, physical education and sports. It is vital
that the people value health in deeds, not just
in words and care about it as an object of
national wealth.

Living in a sovereign state in peace and
accord, emancipated from ideological idols
and the “iron curtain”, we have gradually
come to better understand the sources of na-
tional humanism as the original basis of uni-
versal human values. These common values are
the most durable guarantee of our progress
and our unity with the whole of humanity.

The strengthening and development of the
spirituality of the nation is a major concern
for the state and society in Uzbekistan. Spi-
rituality is like a precious fruit which ripened
along with the love for freedom and the ap-
preciation of the value of independence in the
big family of humankind. The individual



drinks in spirituality along with his mother’s
milk and is further guided by the example of
his fore-fathers. Our niother-tongue is of great
significance in the spiritual unification of the
nation into a single entity. Our closeness to
nature and the exceptional beauty of our na-
tive land inspires the spirituality which be-
comes a powerful force when augmented with
a deep understanding of our national history,
culture and destiny. History should be treat-
ed as the living memory of a nation, since
that is what it truly is. Since there can be
no talk about humanity without memory, si-
milarly there can be no future for a nation
deprived of its national history.

Spirituality links the people of different
nations and countries and, through mutual
respect, unites their destinies. Our immeasur-
able and inexhaustable spirituality has emer-
ged from the personal fate of millions and
millions. It is the universe of mankind.

Human beings need spirituality like they
need to breath air and drink water. Like a
traveller in the desert who quenches his thirst
at a life-giving spring, humanity is also in
constant, sometimes painful and arduous,
search of a spiritual source. The land, family,
mother, father, children, relatives, neighbours,
nation, devotion to our independent state,
respect for others, faith, memory, conscience,
beauty—there is so much wisdom in spirituali-
ty! Man can hardly grasp the entire essence
of this primary principle, which actually makes
him a human being. Spirituality appears
when man feels himself to be an integral part
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of the nation and devotes his life and work
to his people. It is a distressing experience for
our people to live apart from their native
land—far from their source of spirituality.
This is something painful for the entire nation,
for our common spirit is sensitive to the hard-
ships of every countryman.

Spirituality is not a blessing from above.
It is the hard work of heart and conscience,
of mind and hands. This treasure provides
man with a balanced outlook on life, and
keeps him from seeking only self-profit and
personal gain. It sustains him in times of
trouble and strengthens his resolve in times
of material adversity. The names of illustrious,
erudite personalities have been preserved in
the hearts and minds of our people: Bcruni,
Al-Kwarazmi, Abu Ali ibn-Sino, Imam Al-
Bukhari, At-Termezi, Akhmad Yassavi, Ulugli-
bek, Navoi and other creative personalities of
world renown were people of profound spiri-
tuality. They devoted their lives fully to
the people who were in need of the truth and
who are, in fact, themselves the truth. These
great names of genius, and the memory of the
nation and its destiny deserve to be kept alive.

It is nonsense to think that people first
need material wealth before they can think of
spirituality. But spirituality is an energizer
for the individual, nation, society and state.
Without spirituality there can be no real pros-
perity. Proof of this can be found not only in
antiquity but in rccent history, too.

The failure to put heart and soul into
strengthening spirituality means to deprive



drinks in spirituality along with his mother’s
milk and is further guided by the example of
his fore-fathers. Our mother-tongue is of great
significance in the spiritual unification of the
nation into a single entity. Our closeness to
nature and the exceptional beauty of our na-
tive land inspires the spirituality which be-
comes a powerful force when augmented with
a deep understanding of our national history,
culture and destiny. History should be treat-
ed as the living memory of a nation, since
that is what it truly is. Since there can be
no talk about humanity without memory, si-
milarly there can be no future for a nation
deprived of its national history.

Spirituality links the people of different
nations and countries and, through mutual
respect, unites their destinies. Our immeasur-
able and inexhaustable spirituality has emer-
ged from the personal fate of millions and
millions. It is the universe of mankind.

Human beings need spirituality like they
need to breath air and drink water. Like a
traveller in the desert who quenches his thirst
at a life-giving spring, humanity is also in
constant, sometimes painful and arduous,
search of a spiritual source. The land, family,
mother, father, children, relatives, neighbours,
nation, devotion to our independent state,
respcct for others, faith, memory, conscience,
beauty—there is so much wisdom in spirituali-
ty! Man can hardly grasp the entire essence
of this primary principle, which actually makes
him a human being. Spirituality appears
when man feels himself to be an integral part

62



of the nation and devotes his life and work
to his people. It is a distressing experience for
our people to live apart from their native
land—far from their source of spirituality.
This is something painful for the entire nation,
for our common spirit is sensitive to the hard-
ships of every countryman.

Spirituality is not a blessing from above.
It is the hard work of heart and conscience,
of mind and hands. This treasure provides
man with a balanced outlook on life, and
keeps him from seeking only self-profit and
personal gain. It sustains him in times of
trouble and strengthens his resolve in times
of material adversity. The names of illustrious,
erudite personalities have been preserved in
the hearts and minds of our people: Beruni,
Al-Kwaraztnj, Abu Ali ibn-Sino, Imam Al-
Bukhari, At-Termezi, Akhmad Yassavi, Ulugh-
bek, Navoi and other creative personalities of
world renown were people of profound spiri-
tuality. They devoted their Ilives fully to
the people who were in need of the truth and
who are, in fact, themselves the truth. These
great names of genius, and the memory of the
nation and its destiny deserve to be kept alive.

It is nonsense to think that people first
need material wealth before they can think of
spirituality. But spirituality is an energizer
for the individual, nation, society and state.
Without spirituality there can be no real pros-
perity. Proof of this can be found not only in
antiquity but in rccent history, too.

The failure to put heart and soul into
strengthening spirituality means to deprive

63



ourselves of our future. Favorable conditions
will have to be created to make the achieve-
ments of national and world culture, literature
and art accessible to every household regard-
less of its material well-being. Of no less
significance is the emancipation of the spirit*
ual energy of creative workers, rendering
them every possible support.

Special attention must be given to the re-
naissance of our traditional natural culture.
However, such a revival of national self-
awareness cannot depart from the ideals of
the humanistic world culture, universal human
values and the traditions of our multinational
society.

Education provides creative inspiration for
the spirituality of the people of Uzbekistan.
It helps us discover the best abilities of the
up and coming generation, while continuously
improving the skills of professionals. Educa-
tion helps elucidate and pass down the wis-
dom and experiences of the older generation
to the younger. Young people, with their bud-
ding talents and thirst for knowledge, begin
to understand spirituality through education.

Our state will attract on a broad scale the
experience of advanced countries in training
specialists and establishing conditions for
high-quality education in Uzbekistan itself.
During the era of cultural renaissance in
Transoxania (Mawerannahr) in the 10—12th
and 14—16th centuries A.D. there were many
cities with institutions of higher education and
scientific centers. This excellent tradition is
now being revived. The tenacious search for
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the truth, for which our nation has always
been noted, will have to be channelled into
studying and mastering world achievements
in science, engineering, technology, manage-
ment and communications. Then, and only
then, will Uzbekistan become the genuine mas-
ter of its own riches and turn into a civilized
state with a highly developed culture.

Personal readiness to work for one’s own
benefit and for the benefit of one’s family
makes up the inner potential of the individual.
Large-scale socio-economic plans grew from
our people’s love for life. The pride of our
citizens for their independent state feeds their
readiness to personally contribute to its
strengthening and prosperity. Only thus can
a citizen become the backbone of the state.

The potential of the individual has a most
favorable genetic base with the Uzbeks. The
Republic is rich in capable, gifted people who
have managed to associate themselves with
the best achievements of the world in science,
technology, philosophy, and law while retain-
ing their affiliation with their people. They
are path-finders into the 21st century for Uz-
bekistan. They are the most enterprising sec-
tion of the society and have the most positive
impact on the whole of the nation, instilling
confidence in its capabilities.

The reforms in progress open up new oppor-
tunities for the citizens of the Republic to re-
veal their industriousness. An increasing num-
ber of people display economic independence,
search for ways of efficient application of
their labor, abilities and knowledge. The
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search for self-improvement and self-perfec-
tion ennobles man, adding to his dignity and
pride. Every man is unique in himself. Through
maintaining and preserving this unigueness
society, drop by drop, grain by grain, acquires
new qualities, raising it to a higher level
of civilization.

Our people have a “down-to-earth” charac-
ter, thoughtfully considering all the facets of
a problem whether big or small. Our is the
distilled experience of desert-oasis civiliza-
tions, Asian methods of production, Islamic
philosophy, a multinational society and the

legacy of the Bolshevik revolution. This kind
of ethnic identity enables us to face the future,
carefully preserving the achievements of the
past. First we build the new, practically tes-
ting its effectiveness, then utilizing it in a
new way instead of destroying it.

The patriotism of Uzbek citizens is a guid-
ing star, a reliable compass pointing to the
road of reforms — there can be no deviation
from our designated goal. Love for Uzbekistan,
its land, nature, and people; our search
for deeper knowledge of its history, culture,

traditions of the region; our pride in the might
and achievements of the Republic; our com-
passion for those less fortunate than our-
selves — all these characterize our multina-
tional Uzbek society.

The patriotic sentiments of the people,
their aspiration for freedom and happiness
find embodiment in the new state symbols of
independent Uzbekistan which have acquired
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a sacred meaning for every citizen of Uzbe-
kistan.

The symbols of our state — our flag, seal,
and national anthem — reflect the honor, dig-
nity, historical memory and aspirations of
the peoples of Uzbekistan. Respect for these
symbols strengthens our pride and confidence
in our country and in ourselves. Those who
are proud of their country can do much to
glorify both their own families and their na-
tive land.

The pride in one’s family, in one’s good
name, is deeply consonant with the feeling
of patriotism. It means, first and foremost,
the careful preservation and promulgation of
family traditions. It reflects the desire to pro-
tect the good name of one’s ancestors, while
earning one’s own reputation through diligen-
ce and hard work, winning people’s recogni-
tion and respect.

Loyalty to one’s native land is deeply
rooted in respect for the honor of one’s
family and progenitors, personal conscience,
a sense of duty, and a pride inone’s word. The
patriotism of our people has always been
characterized by respect for the honor, dig-
nity, culture and the traditions of our belo-
ved people. Sometimes we face hardships in
life, acute injustices which sometimes pro-
voke a burst of wrath, but even then to insult
our homeland and our compatriots means to
commit a sacrilege, for which there can be
no excuse.

The great dignity, glory and national
honor of the Uzbek people are based on pro-
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found kindness and honesty. We shall further
elevate the national dignity of Uzbeks while,
at the same time, striving to live in fraterni-
ty with all other nations sharing our common
motherland and loyalty to the Republic of Uz-
bekistan.

A feeling of nationalism is natural to human
beings, since it is inherited from one’s pa-
rents, and expressed in the first words spoKen
by a child to his mother, father—to the whole
world. Without a proper upbringing which

stresses love and respect for one’s people,
there is little chance to bring wup a true
human being, a patriot of one’s homeland, who
believes one’s own country to be an equal
among the world community of nations. Pa-
triotism, civil unity, inter-ethnic accord—such
is the basis on which the newly independent
state of Uzbekistan is being built. These
specific qualities will help overcome difficul-
ties on the road to societal transformation and
aid us in achieving mutual understanding and
cooperation.

The reliable legal guarantees of the new
society will be created and consolidated in the
first Constitution of Independent Uzbekistan
This Fundamental Law will be adopted by
democratic means following comprehensive
and thoughtful nation-wide discussions. It is
impossible, without unifying ideals, to create
a lasting place for spirituality in our multi-
national country. The Constitution will outline
the building of a just, democratic, law-based
state committed to protecting human rights,
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respecting freedom, securing stability and
ensuring prosperity.

The people of Uzbekistan feel confident in
their future. They rely, first of all, on their
own abilities and the tremendous natural and
economic resources of their nation. They will
find their own way to a healthy life, filled
with happiness, wealth and culture. A great
future awaits us. And it instills us with vigour
and energy to fulfil our common efforts for
the benefit of the citizens of Uzbekistan.
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